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Limited home insurance options in California as major California home insurance crisis: Insurers still selling policies
carriers pull back
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Californians exposed to the elements state
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shore up coverage California's home insurance crisis, explained
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Home insurance skyrockets nearly 50% in 5 years, people
are choosing to go without
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High-Fidelity Modelling

N\ . .
~', 300,000 years of simulation
I;I Across all perils

[ll][l Valuable insights for
high-frequency [ low-severity events +
low-frequency/high-severity events

‘ j Better captures the tails that drive the

reinsurance purchase
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Addressing
Concentration Issues

by identifying the truth on the ground
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Wildfire Risk Score of all the

Residential Areas in California
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Parcel Mitigation
[ Unmitigated Parcels
Mitigated Parcels
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Based on Tubbs Fire:

‘Wind Direction: 225°
Wind Speed: 42 kts
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Parcel Mitigation :
[0 Unmitigated Parcels (850) *
Mitigated Parcels (180)

Based on Tubbs Fire:

‘Wind Direction: 225°
Wind Speed: 42 kts




A MILLIMAN AND CORELOGIC REPORT
Prepared with funding from the Califomia Resili Ci Grant
Town of Paradise
- = =pe FIGURE 13: AGGREGATE EXCEEDANCE PROBABILITY CURVE, ALL SCENARIOS
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What does a modeled
fire look like?

Millions of Simulated Events Representative of Real Fires

Shown: Single ignition near Santa Cruz, CA

* Strong offshore winds (40+ mph;
consistent with local meteorological
records)

* Low humidity summer conditions

* Heavy Timber Litter and Understory
chaparral fuels supports larger fires

Rapid spread during offshore dry-wind events
in late summer-fall season
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Probability of a 2% Event
OEP by County
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Identifying the most at
risk counties
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Utilizing the right tools to limit the risk in your portfolio

Risk Score Category Probability
Low 4 High
Moderate

® High
@® Extreme Low
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Times are changing and you should be ready

CoreLogic

STATE OF CALIFORNIA
DEPARTMENT OF INSURANCE
300 Capitol Mall, 17th Floor
Sacramento, CA 95814

WORKSHOP DRAFT TEXT OF REGULATION

CATASTROPHE MODELING AND RATEMAKING

March 14, 2024 REG-2023-00010

Adopt Section 2644.4.5. Use of Catastrophe Models.

(a) Permitted uses.
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Low Risk (>$0.01)

CorelLogic US Wildfire Model

opejValley s

Broadly used in

$350 Million in
catastrophe risk cat bond support s
(2020 to date) i
management B -
. 7 Rk
Risk Differentiation - -
Sonoma Valley, CA e
The most granular .
L . No loss surprises
wildfire risk model o
Urban
Thought leader in conflagration
wildfire risk Wildfire smoke iy
Research @ CoreLogic £ Milliman Dyna miC Fire

Modeling
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Hail Verification Technology

Severe Convective Storm

Forensic-based footprints as anchor to
reality

Accurate Peril Footprints Enable:

Macomb

Tribbey

Anderson
St:llouis

Improved Event Representation
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arthquake Mode @S T e A
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Consistent Ground Shake, Dr. Ken Campbell, Time Dependent Latest high-res CEA’s exclusive

) Liquefaction, world-renowned probabilities local 'lg model for setting
First adopter Landslide. Fire expertin ground r::a sst(:: 9(3’;30) rates since 1995

Following, and motion modeling P
Sprinkler Leakage
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CATASTROPHE MODELS =Peril and Region
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Asia/Pacific
Australia
China

Hong Kong
India
Indonesia
Japan
Macao
Malaysia
New Zealand
Pakistan
Philippines
Singapore
South Korea
Taiwan
Thailand
Vietnam

Africa

# Kenya

% Malawi

¥ South Africa
) - Reunion
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Wildfire

Earthquake
Offshore Energy
Convective Storm

Winterstorm
Flood
Windstorm
Cyclone
Typhoon
Hurricane
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A Corelogic managed, Catastrophe Modeling Saas solution,
providing easy access to the full suite of CoreLogic cat models.

Portfolio Manager Analysis Manager

a Hassle-free IT life ——

Navigate catastrophe risk with precision.
secu re Portfolio Name
L] L] Auto validate and run analysis

Portfolio-06-06-2024-151720

Same model results

ﬂ Scalable
o

& e;'f Web browser User
I nterfq ce _ﬁiﬁ;:sgiiggo seconds.

Analysis Template Name

£ Controllable costs
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Earthquake Currently Available

Oasis / Corelogic Integration

Please come talk to us about other models of interest



Thank you

©2024 Corelogic, Inc. All rights reserved. The CorelLogic® statements and information in this presentation may not be reproduced or used in
any form without express written permission. While all the CorelLogic statements and information are believed to be accurate, CorelLogic
makes no representation or warranty as to the completeness or accuracy of the statements and information and assumes no responsibility

whatsoever for the information and statements or any reliance thereon.



